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TITLE  3~-THE  PRESIDENT 

PROCLAMATION  2827 

Red  Cboss  Month,  1949 

BT  THE  PRESIDENT  OF  THE  UNITED  STATES 
or  AMERICA 

A  procla'mation 

WHEREAS  the  American  National 
Red  Cross  serves  as  a  medium  through 
which  the  people  of  this  Nation  can  par¬ 
ticipate  effectively  in  the  alleviation  of 
human  suffering  •  whenever  and  where- 
ever  disaster  strikes;  and 
WHEIREAS,  specifically,  the  Red  Cross 
expended  $12,000,000  during  the  last 
fiscal  year  in  helping  312,000  individuals 
whose  communities  had  been  ravaged  by 
Hoods,  fires,  tornadoes,  or  other  dis¬ 
asters;  and 

WHEREAS  the  Red  Cross  stands  at 
the  side  of  our  troops  wherever  they  are 
stationed  throughout  the  world,  and  also 
provides  invaluable  assistance  to  those 
war  veterans  who  are  still  disabled  or 
are  maladjusted  to  civilian  life;  and 
WHEREAS,  in  order  to  help  meet  a 
growing  post-war  need,  which  would  be 
multiplied  in  the  event  of  a  national 
emergency,  this  agency  has  Inaugurated 
a  national  blood  program  Intended  to 
ensure  eventually  the  availability  of  life¬ 
saving  blood  to  the  entire  Nation;  and 
WHEREAS,  the  American  National 
Red  Cross  through  Its  3,746  chapters 
contributes  immeasurably  to  the  health, 
welfare,  and  safety  of  our  people  and, 
acting  in  concert  with  its  65  sister  so¬ 
cieties,  brings  material  cqmfort  to  the 
less  fortimate  of  other  lands;  and 
WHEREAS  for  the  continuance  of  its 
missions  of  mercy  in  the  next  fiscal  year 
the  Red  Cross  is  appealing  for  voluntary 
contributions  amounting  to  $60,000,000: 

NOW,  THEREFORE,  I,  HARRY  S. 
TRUMAN,  President  of  the  United  States 
of  America  and  Honorary  Chairman  of 
the  American  National  Red  Cross,  do 
hereby  designate  and  proclaim  the 
month  of  March  1949  as  Red  Cross 
Month;  and  I  urge  every  citizen  to  re¬ 
spond  during  that  month  as  generously 
as  possible  to  the  humanitarian  appeal 
of  this  organization. 

IN  WITNESS  WHEREOF,  I  have  here¬ 
unto  set  my  hand  and  caused  the  Seal 


of  the  United  States  of  America  to  be 
affixed. 

DONE  at  the  City  of  Washington  this 
12th  day  of  February  in  the  year  of  our 
Lord  nineteen  hundred  and 
ISEALl  forty-nine,  and  of  the  Inde¬ 
pendence  of  the  United  States  of 
America  the  one  hundred  and  seventy- 
third. 

Harry  S.  Truman 

By  the  Pr^ident: 

Dean  Acheson, 

Secretary  of  State. 

|P.  R.  Doc.  4a-1261:  Piled,  Feb.  16,  1949; 
9:18  a.  m.) 


EXECUTIVE  ORDER  10037 

Creating  an  Emergency  Board  To  In¬ 
vestigate  A  Dispute  Between  the  Den¬ 
ver  &  Rio  Grande  Western  Railroad 
Company  and  Certain  of  its  Employees 

WHEREAS  a  dispute  exists  between 
the  Denver  &  Rio  Grande  Western  Rail¬ 
road  Company,  a  carrier,  and  certain  of 
its  employees  represented  by  the  Switch¬ 
men’s  Union  of  North  America,  a  labor 
organization;  and 

WHEREAS  this  dispute  has  not  here¬ 
tofore  been  adjusted  under  the  pro¬ 
visions  of  the  Railway  Labor  Act,  as 
amended;  and 

WHEREAS  this  dispute,  in  the  Judg¬ 
ment  of  the  National  Mediation  Board, 
threatens  substantially  to  interrupt  in¬ 
terstate  commerce  within  the  States  of 
Colorado,  New  Mexico  and  Utah  to  a  de¬ 
gree  such  as  to  deprive  those  states  of 
essential  transportation  service: 

NOW,  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  by  section  10  of 
the  Railway  Labor  Act,  as  amended  (45 
U.  S.  C.  160),  I  hereby  create  a  board  of 
three  members,  to  be  appointed  by  me, 
to  investigate  the  said  dispute.  No  mem¬ 
ber  of  the  said.board  shall  be  pecuniarily 
or  otherwise  interested  In  any  organiza¬ 
tion  of  railway  employees  or  any  car¬ 
rier. 

The  board  shall  report  Its  findings  to 
the  President  with  respect  to  the  said 
dispute  within  thirty  days  from  the  date 
of  this  order. 

(Continued  on  next  page) 
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As  provided  by  section  10  of  the  Rail¬ 
way  Labor  Act.  as  amended,  from  this 
date  and  for  thirty  days  after  the  board 
has  made  Its  report  to  the  President,  no 
change,  except  by  agreement,  shall  be 
made  by  the  Denver  &  Rio  Grande  West¬ 
ern  Railroad  Company  or  its  employees 


in  the  conditions  out  of  which  the  said 
dispute  arose.  • 

•  Harry  S.  Truman 

Thx  Whitk  House, 

February  14, 1949. 

(F.  R.  Doc.  49-1262;  FUed,  Feb.  15,  1949; 
10:01  a.  m.] 


EXECUTIVE  ORDER  10038 

Creating  an  Emergency  Board  to 
Investigate  Dispute  Between  the 
Carriers  Represented  by  the  East¬ 
ern  Carriers'  Conference  Committee, 
Western  Carriers’  Conference  Com¬ 
mittee  AND  Southeastern  Carriers' 
Conference  Committee,  and  Certain 
OF  Their  Employees 

WHEREAS  a  dispute  exists  between 
the  carriers  represented  by  the  Eastern 
Carriers’  Conference  Committee,  West¬ 
ern  C^arrlers’  Conference  Committee  and 
Southeastern  Carriers’  Conference  Com¬ 
mittee.  and  certain  of  their  employees 
represented  by  the  Brotherhood  of  L^- 
motive  Firemen  and  Enginemen,  a  labor 
organization;  and 

WHEREAS  this  dispute  has  not  here¬ 
tofore  been  adjusted  under  the  pro¬ 
visions  of  the  Railway  Labor  Act,  as 
amended;  and 

WHEREIAS  this  dispute,  in  the  Judg¬ 
ment  of  the  National  Mediation  Board, 
threatens  substantially  to  interrupt  in¬ 
terstate  commerce  to  a  degree  such  as  to 
deprive  the  country  of  essential  trans¬ 
portation  service: 

NOW,  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  by  section  10  of 
the  Railway  Labor  Act,  as  amended  (45 
U.  S.  C.  160),  I  hereby  create  a  board  of 
three  members,  to  be  appointed  by  me, 
to  investigate  said  dispute.  No  member 
of  the  said  board  shall  be  pecuniarily 
or  otherwise  interested  in  any  organiza¬ 
tion  of  railway  employees  or  any  carrier. 

The  board  shall  report  its  findings  to 
the  President  with  respect  to  the  said 
dispute  within  thirty  days  from  the  date 
of  this  order. 

As  provided  by  section  10  of  the  Rail¬ 
way  Labor  Act,  as  amended,  from  this 
date  and  for  thirty  days  after  the  Board 
has  made  its  report  to  the  President,  no 
change,  except  by  agreement,  shall  be 
made  by  the  carriers  represented  by  the 
Eastern  Carriers’  Conference  Commit¬ 
tee,  Western  Carriers’  Committee  and 
Southeastern  Carriers’  Conference  Com¬ 
mittee,  or  their  employees  in  the  con¬ 
ditions  out  of  which  the  said  dispute 
arose. 

Harry  S.  Truman 

The  White  House, 

February  15,  1949. 

(F.  R.  Doc.  49-1266;  Filed,  Feb.  15.  1949; 

11:47  a.  m.| 
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TITLE  7— AGRICULTURE 

Chapter  I — Production  and  Mar¬ 
keting  Administration  (Standards, 
Inspections,  Marketing  Practices), 
Department  of  Agriculture 

Swb<hapt«r  (V— WarthouM  Regulations 
Part  106 — Dry  Beans  Warehouses 


explanation;  thereby  making  the  sen¬ 
tence  read: 

Performance:  Trees  on  which  faces 
are  installed  shall  be  selected  in  a  man¬ 
ner  that  will  result  in  having  no  work¬ 
ing  faces  on  trees  which  are  less  than 
11  inches  d.  b.  h.  and  only  one  face  on 
trees  less  than  14  inches  d.  b.  h.:  Pro¬ 
vided.  That  •.  •  • 


amendments  effective  upon  Issuance  of 
this  order. 

The  Commission,  therefore,  acting  pur¬ 
suant  to  authority  granted  by  the  Natural 
Gels  Act,  as  amended,  particularly  sec¬ 
tions  7  and  16  thereof  (52  Stat.  824,  830; 
56  Stat.  83;  15  U.  S.  C.  Supp.  717f;  15 
U.  S.  C.  717o),  orders: 

(A)  Its  General  Rules  and  Regula¬ 
tions  be  and  the  same  are  hereby 
amended  to  the  extent  of  adding  a  new 
S  2.55  to  Part  2  of  Subchapter  A,  and  a 
new  S  157.14  to  Part  157  of  Subchapter 
E,  and  amending  §  157.9  of  Subchapter 
E,  all  of  Chapter  I,  Title  18,  Code  of 
Federal  Regulations,  so  that  such  sec¬ 
tions  read  as  provided  in  the  accompany¬ 
ing  and  attached  statement,  which  is 
made  a  part  hereof  by  reference. 

(B)  The  new  and  amended  rules  and 
regulations  herein  prescribed  be  and 
they  are  hereby  made  effective  as  of  the 
date  of  issuance  of  this  order. 

(C)  The  Secretary  of  the  Commission 
shall  cause  prompt  publication  of  this 
order  to  be  made  in  the  Federal  Register. 

(Secs.  7,  16,  52  Stat.  824,  830;  15  U.  S.  C. 
717f,  7170) 

Date  of  issuance:  February  15,  1S49. 

By  the  Commission. 

[seal]  Leon  M.  Fuqday, 

Secretary. 


Subchaplur  A — Guneral  Rul«< 

Part  2 — General  Policy  and 
Interpretations 

STATEMENTS  OF  GENERAL  POLICY  AND  INTER¬ 
PRETATIONS  UNDER  THE  NATURAL  GAS  ACT 

§  2.55  Definition  of  term  used  in  sec¬ 
tion  7  (c).  For  the  purposes  of  section 
7(c)  of  the  Natural  Gas  Act,  as  amended, 
the  word  “facilities”  as  used  therein  shall 
be  interpreted  to  exclude: 

(a)  Auxiliary  installations.  Installa¬ 
tions  (excluding  gas  compressors)  which 
are  merely  auxiliary  or  appurtenant  to 
an  existing  transmission  pipie  line  system 
and  which  are  installed  only  for  the  pur¬ 
pose  of  obtaining  more  efficient  or  more 
economical  operation  of  authorized 
transmission  facilities,  such  as:  valves; 
drips;  yard  and  station  piping;  cathodic 
protection  equipment;  gas  cleaning,  cool¬ 
ing  and  dehydration  equipment;  residual 
refining  equipment;  water  pumping, 
treatment  and  cooling  equipment;  elec¬ 
trical  and  communication  equipment; 
and  buildings. 

(b)  Replacement  of  facilities.  Facili¬ 
ties  which  constitute  the  repl£u;ement  of 
existing  facilities  which  have  or  will  soon 
become  unserviceable:  Provided,  That 
such  replacement  will  not  result  in  a  re¬ 
duction  or  abandonment  of  service  ren¬ 
dered  by  means  of  such  facilities:  And, 
provided,  further.  That  such  replace¬ 
ment  does  not  appreciably  change  the 
daily  delivery  capacity  of  the  existing 
transmission  pipe  line  system. 

(c)  New  delivery  points.  Metering  and 
regulating  installations  and  branch  lines 
necessary  to  the  establishment  of  new  de- 


Part  108 — Sirup  Warehouses 

TERMS  defined;  REDESIGNATION 

On  December  30,  1948,  there  appeared 
in  the  Federal  Register  (13  F.  R.  8728) 
a  document  making  various  formal 
amendments  in  thq  regulations  (7  CFR, 
Subchapter  D,  as  amended)  under  the 
United  States  Warehouse  Act  (7  U.  S.  C. 
241-273). 

1.  Section  106.2  (g)  of  the  dry  beans 
warehouse  regulations  (7  CFR,  1945 
Supp.,  106.2  (g))  should  have  been  set 
out  in  such  document  to  read  as  follows: 

§  106.2  Terms  defined.  •  •  • 

(g)  “Designated  representative”  means 
the  Administrator. 

2.  Section  108.45a  of  the  sirup  ware¬ 
house  regulations  (7  CFR  Cum.  Supp. 
108.45a)  should  have  been  renumbered 
by  such  document  as  §  108.45. 

(36  Stat.  486.  as  amended;  7  U.  S.  C.  241- 
273) 

Done  at  Washington,  D.  C.,  this  11th 
day  of  February  1949.  Witness  my  hand 
and  the  seal  of  the  United  States  De¬ 
partment  of  Agriculture. 

[seal]  ChlARLES  F.  Brannan.  ' 

Secretary  of  Agriculture. 

(P.  R.  Doc.  49-1198;  Filed,  Feb.  15.  1949; 
8:63  a.  m.) 


Chapter  VII — Production  and  Mar¬ 
keting  Administration  (Agricultural 
Adjustment),  Department  of  Agri¬ 
culture 

(Bulletin  NSCP-1301,  Supp.  1] 

Part  706 — Naval  Stores  Conservation 
Program 

subpart  G — 1949 

Section  706.2  (c)  is  hereby  amended, 
as  follows:  In  the  first  sentence,  follow¬ 
ing  ”1.  e.,  faces  Installed”  Insert  “on 
round  trees”;  thereby  making  the  sen¬ 
tence  read : 

fi  706.2  Conservation  practices  and 
rates  of  payment.  *  *  * 

(c)  Cupping  only  trees  11  inches  or 
over  d.  b.  h.,  4^  per  face.  Payment  for 
this  practice  is  limited  to  tracts  or  drifts 
having  only  virgin  working  faces,  1.  e., 
faces  installed  on  round  trees  for  the 
first  working  during  the  1949  season. 

Section  706.2  (c)  is  further  amended, 
as  fcdlows:  In  the  first  sentence  of  the 
second  paragraph,  following  “that  will 
result  In  having  no”  insert  the  word 
“working”;  also  delete  the  parenthetical 


(49  Stat.  1148,  52  Stat.  746.  16  U.  S.  C. 
590g  to  590q) 

Issued  at  Washington,  D.  C..  this  11th 
day  of  February  1949. 

[seal]  Charles  F.  Brannan, 

Secretary. 

|F.  R.  Doc.  49-1190;  Plied,  Feb.  15,  1949; 
8:52  a.  m.) 


TITLE  18— CONSERVATION 
OF  POWER 

Chapter  I — Federal  Power 
Commission 
[Order  148] 

Filing  of  Applications  for  Certificates 

OF  Public  Convenience  and  Neces¬ 
sity 

February  10,  1949. 

In  the  matter  of  amendment  of  gen¬ 
eral  rules  and  regulations  governing  the 
filing  of  applications  for  certificates  of 
public  convenience  and  necessity  under 
section  7  (c)  of  the  Natural  Gas  Act,  as 
amended;  Docket  No.  R-110. 

The  Commission,  under  date  of  Octo¬ 
ber  12, 1948,  gave  notice  of  its  intention  to 
amend  its  General  Rules  and  Regulations 
governing  the  filing  of  applications  for 
certificates  of  public  convenience  and  ne¬ 
cessity  under  section  7  (c)  of  the  Natural 
Gas  Act,  as  amended.  Such  notice  was 
given  by  mailing  a  copy  of  the  proposed 
amendments  to  each  natural-gas  com¬ 
pany,  and  other  Interested  parties,  and 
by  publication  in  the  Federal  Register  on 
October  23. 1948  (13  F.  R.  6253). 

In  giving  notice  of  the  proposed 
amendments,  the  Commission  invited  all 
interested  persons  to  submit  data,  views 
and  comments.  Five  parties  availed 
themselves  of  this  privilege.  Of  these 
five,  only  three  parties  suggested  revi¬ 
sions.  The  Commission  has  given  fur¬ 
ther  careful  consideration  to  the  sugges¬ 
tions  and,  in  the  light  thereof,  has  made 
some  changes  in  the  amendments  hereto¬ 
fore  proposed. 

The  Con^mlssion  finds: 

(1)  Adoption  and  promulgation  of  the 
proposed  amendments,  as  revised,  are 
necessary  and  appropriate  for  the  pur¬ 
poses  of  administration  of  the  Natural 
Gas  Act. 

(2)  The  prescription  of  these  amend¬ 
ments  will  eliminate  the  necessity  for  the 
filing  of  applications  for  certificates  of 
public  convenience  and  necessity  for  the 
installation  or  construction  and  opera¬ 
tion  of  facilities  covered  thereby,  and 
good  cause  exists  for  making  such 
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livery  points  required  for  the  delivery  of 
gas  to  an  existing  customer  for  resale  in 
a  local  community  presently  served  from 
the  same  pipe  line  system  by  such  cus¬ 
tomer. 


Swbchoptcr  E — Rsgulationt  Under  Natural 
Cat  Act 

Part  157 — Applications  for  Certificates 
OF  Public  Convenience  and  Necessity 
Under  Section  7  of  the  Natural  Gas 
Act  as  Amended 

APPLICATIONS  FOR  TEMPORARY  CERTIFICATES 
FOR  CONSTRUCTION,  EXTENSION,  ACQUI¬ 
SITION,  OPERATION,  ETC. 

8  157.9  Applications.  Pending  the 
determination  of  an  application  for  a 
certificate  of  public  convenience  and 
necessity  pursuant  to  section  7  (c)  of  the 
Natural  Gas  Act.  as  amended,  applica¬ 
tion  may  be  made  in  cases  of  emergency 
for  a  temporary  certificate  authorizing 
the  construction  and  operation  of  such 
minor  extensions  of  existing  facilities 
and  such  interconnections  of  pipe  line 
systems  as  may  be  required  to  assure 
maintenance  of  adequate  service,  or  to 
serve  particular  customers.  Such  appli¬ 
cation  for  temporary  certificate  shall  be 
submitted  in  writing  and  shall  state 
clearly  and  specifically  the  exact  char¬ 
acter  of  the  emergency,  the  proposed 
method  of  meeting  It,  and  the  facts  war¬ 
ranting  the  issuance  of  a  temporary 
certificate. 

•  •  •  •  • 

8  157.14  Exemption  from  require¬ 
ments  of  section  7  (c)  of  the  Natural  Gas 
Act,  as  amended,  of  certain  temporary 
acts  or  operations.  Public  interest  does 
not  require  the  issuance  of  a  certificate 
for  the  construction  and  operation  of 
facilities  or  the  undertaking  of  opera¬ 
tions  necessary  to  assure  maintenance  of 
adequate  natural-gas  service  where 
Interruption  or  serious  curtailment  of 
service  exists  or  is  threatened  because  of 
failure  of  facilities  supplying  natural  gas 
or  failure  or  curtailment  of  natural-gas 
supply  or  unusual  and  unexpected  de¬ 
mand  on  such  facilities  or  natural-gas 
supply,  and  where  such  acts  and  opera¬ 
tions  are  limited  to  a  single  period  of  not 
more  than  sixty  (60)  days. 

All  facilities  installed  for  the  purpose 
of  such  temporary  acts  or  operations 
shall  be  removed  immediately  upon  dis¬ 
continuance  of  the  use  thereof,  unless 
appropriate  application  is  made  pursuant 
to  section  7  (c)  of  the  Natural  Gas  Act. 
as  amended,  for  a  certificate  of  public 
convenience  and  necessity  authorizing 
the  construction  and  operation  thereof. 

Any  company  which  shall  engage  in 
such  temporary  acts  or  operations  pur¬ 
suant  to  this  section  shall,  within  ten 
(10)  days  after  commencement  thereof, 
file  with  this  Commission  a  statement  in 
writing  setting  forth  the  purpose  and 
character  of  such  temporary  acts  or  op¬ 
erations  and  giving  a  description  of  any 
facilities  specifically  constructed  there¬ 
for.  and  likewise  shall  file  with  the  Com¬ 
mission  a  statement  in  writing  of  the 
fact  and  date  of  discontinuance  of  such 
temporary  acts  or  operations  within  ten 
(10)  days  after  such  discontinuance. 
Such  company  shall  also  file  a  statement 
in  writing  of  the  fact  and  date  of  removal 


of  any  facilities  si>ecifically  constructed 
for  the  purpose  of  enabling  such  tempo¬ 
rary  acts  or  operations  within  ten  (10) 
days  of  the  completion  of  removal 
thereof. 

(F.  R.  Doc.  40-1179:  Piled.  Feb.  15.  1049; 
8:49  a.  m.] 

TITLE  24— HOUSING  CREDIT 

Chapter  VIII — Office  of  the  Housing 
Expediter 

[Controlled  Housing  Rent  Reg.,*  Arndt.  66] 

Part  825— Rent  Regulations  Under  the 
Housing  and  Rent  Act  of  1947,  as 
Amended 

controlled  housing  rent  regulation 

The  Controlled  Housing  Rent  Regula¬ 
tion  (88  825.1  to  825.12)  is  amended  in 
the  following  respects: 

1.  Schedule  A.  item  18a.  is  amended 
to  describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

• 

In  Navajo  Ck>unty:  Township  19  North, 
Range  16  East,  In  which  the  City  of  Winslow 
Is  located;  and  Township  17  North,  Range  21 
East,  In  which  the  Town  of  Holbrook  is 
located. 

This  decontrols  from  88  825.1  to  825.12 
all  of  the  Winslow  Defense-Rental  Area, 
State  of  Arizona,  except  the  two  town¬ 
ships  specified  in  Schedule  A,  item  18a, 
as  hereby  amended. 

2.  Schedule  A,  item  367b.  is  amended 
to  describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Marathon  County;  that  portion  of  Abbots¬ 
ford  Village,  Colby  City  and  Unity  Village  in 
Clark  County:  and  the  City  of  Stevens  Point 
and  the  Townships  of  Hull  and  Plover  In 
Portage  County. 

This  decontrols  from  88  825.1  to  825.12 
all  of  Portage  County  in  the  Wausau 
Defense-Rental  Area.  State  of  Wisconsin, 
except  the  City  of  Stevens  Point  and  the 
Townships  of  Hull  and  Plover. 

(Sec.  204  (d),  61  Stat.  197,  as  amended 
by  62  Stat.  37  and  by  62  Stat.  94;  50 
U.  S.  C.  App.  1894  (d).  Applies  Sec.  204 
(c),  61  Stat.  197,  as  amended  by  62  Stat. 
37  and  by  62  Stat.  94;  50  U.  S.  C.  App. 
1894  (c) ) 

This  amendment  shall  become  effective 
February  16,  1949. 

Issued  this  11th  day  of  February  1949. 

Tighe  E.  Woods, 
Housing  Expediter. 

Statement  To  Accompany  Amendment 
66  to  the  Controlled  Housing  Rent 
'  Regulation 

It  is  the  judgment  of  the  Housing  Ex¬ 
pediter  that  the  need  for  continuing 
maximum  rents  in  the  portions  of  the 
Defense-Rental  Areas  specified  below  no 
longer  exists  due  to  the  fact  that  the 
demand  for  rental  housing  accommoda¬ 
tions  has  been  reasonably  met: 

1.  All  of  the  Winslow  Defense-Rental 
Area.  State  of  Arizona,  except  the  town- 


*  13  F.  R.  5706,  5788,  5877.  5937,  6246,  6283. 
6411,  6556,  6881.  6910.  7299,  7671,  7801.  7862, 
8217.  8327,  8386;  14  F.  R.  17,  93.  143.  271, 
337,  456. 


ship  which  contains  the  City  of  Winslow 
and  the  township  which  contains  the 
Town  of  Holbrook. 

2.  All  of  Portage  County  In  the  Wau¬ 
sau  Defense-Reqtal  Area,  State  of  Wis¬ 
consin,  except  the  City  of  Stevens  Point 
and  the  Townships  of  Hull  and  Plover. 

This  amendment  is  therefore  being  is¬ 
sued  to  decontrol  said  portions  of  said 
Defense-Rental  Areas  in  accordance  with 
section  204  (c)  of  the  Housing  and  Rent 
Act  of  1947,  as  amended. 

[F.  R.  Doc.  49-1200;  Filed,  Feb.  15,  1949; 

8:53  a.  m.] 


(Rent  Reg.  for  Controlled  Rooms  in  Rooming 
Houses  and  Other  Establishments,*  Arndt. 
641 

Part  825— Rent  Regulations  Under  the 
Housing  and  Rent  Act  or  1947,  as 
Amended 

rent  regulations  for  controllsb  rooms 
IN  rooming  houses  and  other 
establishments 

The  Rent  Regulation  for  Controlled 
Rooms  in  Rooming  Houses  and  Other  Es¬ 
tablishments  (88  825.81  to  825.92)  is 
hereby  amended  in  the  following  re¬ 
spects: 

1.  Schedule  A.  item  18a.  is  amended  to 
describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

In  Navajo  County:  Township  19  North. 
Range  16  East,  In  which  the  City  of  Winslow 
Is  located;  and  Township  17  North,  Range  21 
East,  in  which  the  Town  of  Holbrook  Is  lo¬ 
cated. 

This  decontrols  from  88  825.81  to  825.92 
all  of  the  Winslow  Defense-Rental  Area, 
State  of  Arizona,  except  the  two  town¬ 
ships  specified  in  Schedule  A,  item  18a, 
as  hereby  amended. 

2.  Schedule  A.  item  367b,  is  amended 
to  describe  the  counties  in  the  Defense- 
Rental  Area  as  follows: 

Marathon  CTounty;  and  that  portion  of  Ab¬ 
botsford  Village,  Colby  City  and  Unity  Village 
In  Clark  County. 

This  decontrols  from  88  825.81  to  825.92 
all  of  Portage  County  In  the  Wausau  De¬ 
fense-Rental  Area,  State  of  Wisconsin. 

(Sec.  204  (d).  61  Stat.  197,  as  amended 
by  62  Stat.  37  and  by  62  Stat.  94;  50 
U.  S.  C.  App.  1894  (d).  Applies  Sec.  204 
(c) .  61  Stat.  197,  as  amended  by  62  Stat. 
37  and  by  62  Stat.  94;  50  U.  S.  C.  App, 
1894  (c)) 

This  amendment  shall  become  effec¬ 
tive  February  16,  1949. 

Issued  this  11th  day  of  February  1949. 

Tighe  E.  Woods, 
Housing  Expediter. 

Statement  To  Accompany  Amendment  64 
to  the  Rent  Regulations  for  Controlled 
Rooms  in  Rooming  Houses  and  Other 
Establishments 

It  Is  the  judgment  of  the  Housing  Ex¬ 
pediter  that  the  need  for  continuing  max¬ 
imum  rents  in  the  portions  of  the  De- 

*  13  F.  R.  5750,  5789,  5875,  5937,  5938,  6247, 
6283,  6411.  6556,  6882,  6911,  7299.  7672,  7801, 
7862,  8218,  8328,  8388;  14  F.  R.  18,  272.  837, 
457. 


Wednesday^  February  16,  1949 
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fense-Rental  Areas  specified  below  no 
longer  exists  due  to  the  fact  that  the  d^ 
mand  for  rental  housing  accommoda* 
tions  has  been  reasonably  met: 

1.  All  of  the  Winslow  Defense-Rental 
Area.  State  of  Arizona,  except  the  town¬ 
ship  which  contains  the  City  of  Winslow 
and  the  township  which  contains  the 
Town  of  Holbrook. 

2.  All  of  Portage  County  in  the  Wau¬ 
sau  Defense-Rental  Area,  State  of  Wis¬ 
consin. 

This  amendment  is  therefore  being  is¬ 
sued  to  decontrol  said  portions  of  said 
Defense-Rental  Areas  in  accordance  with 
section  204  (c)  of  the  Housing  and  Rent 
Act  of  1947,  as  amended. 

|F.  R.  Doc.  49-1201;  Filed,  Feb.  16,  1949; 

8:54  a.  m.] 


TITLE  34— NATIONAL  MILITARY 
ESTABLISHMENT 

Chapter  IV — Joint  Regulations  of  the 
Armed  Forces 

Swbchopttr  A — Armed  Services  Procurement 
Regulations 

Part  414 — Contract  Cost  Principles 

Preamble.  Sections  I  through  VI 
(codified  as  Parts  400-405)  of  the  Armed 
Services  Procurement  Regulation  were 
republished  in  the  Federal  Register  (14 
F.  R.  522).  together  with  the  addition  of 
Sections  X  and  XI  (Parts  409  and  410, 
14  F.  R.  541).  Section  XV  (codified  as 
Part  414)  is  added  as  set  forth  below. 

Gordon  Gray, 

The  Assistant  Secretary  of  the  Army. 

M.  E.  Andrews, 

Assistant  Secretary  of  the  Navy. 

A.  S.  Barrows, 

Under  Secretary  of  the  Air  Force. 

Sec. 

414.000  Scope  of  part. 

414.001  Effective  date  of  part. 

SUCPART  A — APPLICABIUTT 

414.101  Types  of  contracts. 

414.102  Contract  provisions. 

SUBPART  B - SUPPLY  AND  RETEARCH  CONTRACTS 

WITH  COMMERCIAL  ORGANIZATIONS 


414.200 

Scope  of  subpart. 

414.201 

General  baBla  for  determination 
of  costs. 

414.202 

Allowable  direct  costs. 

414.202-1 

Materials. 

414.202-2 

Labor. 

414.202-3 

Other  direct  costs. 

414.203 

Allowable  Indirect  costs. 

414.204 

Examples  of  Items  of  allowable 
costs. 

414.205 

Examples  of  Items  of  unallowable 
costs. 

SUBPART  C- 

—RESEARCH  CONTRACTS  WITH  NON¬ 
PROFIT  INSTITUTIONS 

414.300 

Scope  of  subpart. 

414.301 

General  basis  for  determination 
of  costs. 

414.301-1 

Cost-sharing  methods. 

414.302 

Allowable  direct  costs. 

414.302-1 

Materials. 

414.302-2 

Salaries  and  wages. 

414.302-3 

Other  direct  costs. 

414.303 

Allowable  Indirect  costs. 

414.303-1 

Apportionment. 

414.303-2 

Allocation. 

414.303-3 

Use  charge  In  lieu  of  depreciation. 

414.304 

Examples  of  Items  of  allowable 
costs. 

8ec. 

414.306  Ezamplea  of  items  of  unallowable 

costs. 

SUBPART  D — CONSTRUCTION  (X)NTRACTS 

414.400  Scope  of  subpart. 

414.401  Definition  of  construction  con¬ 

tract. 

414.402  General  basis  for  determination 

of  costs. 

414.403  Examples  of  Items  of  allowable 

costs. 

414.404  Examples  of  items  of  unallowable 

costs. 

SUBPART  E — SUBJECTS  AFTECTING  COST  WHICH 
MAT  REQUIRE  SPECIAL  CONSIDERATION 

414.600  Scope  of  subpart. 

414.601  Consideration  required. 

414.502  Examples  of  subjects  requiring 

special  consideration. 

Authority:  {(  414.000  to  414.602  issued 
under  sec.  1  (a),  (b),  64  Stat.  712,  66  Stat. 
838,  Pub.  Law  413,  80th  Cong.;  41  U.  S.  C.  pre¬ 
ceding  sec.  1  note,  60  U.  S.  C.  App.  601-822; 
E.  O.  9001,  Dec.  27,  1941,  8  CFR  Chim.  Supp. 

i  414.000  Scope  of  part.  This  part 
sets  forth,  in  general,  standards  for  the 
determination  and  allowance  of  costs  in 
connection  with  the  performance  of  cost- 
reimbursement  type  contracts. 

§  414.001  Effective  date  of  part.  This 
part  shall  be  compiled  with  on  and  after 
March  1,  1949,  although  compliance  is 
authorized  from  the  date  of  its  issuance. 

subpart  a — applicabiiaty 

S  414.101  Types  of  contracts.  Sub¬ 
ject  to  the  requirements  of  paragraph 
§  414.102,  the  provisions  of  Subparts  B, 
C,  or  D  (whichever  subpart  is  applica¬ 
ble)  shall  be  followed  in  connection  with 
all  cost-reimbursement  type  contracts 
(including  cost-reimbursement  subcon¬ 
tracts  thereunder),  except  that  in  the 
case  of  such  contracts  having  predeter¬ 
mined  overhead  rates  the  applicable  pro¬ 
visions  of  this  part  shall  be  used  only  as 
a  basis  for  negotiating  such  rates  but 
shall  be  followed  for  all  other  items  of 
cost.  The  provisions  of  Subpart  B  shall 
be  followed  for  all  .cost-reimbursement 
type  contracts  other  than  those  covered 
in  Subpart  C  and  Subpart  D,  the  provi¬ 
sions  of  Subpart  C  shall  normally  be  fol¬ 
lowed  for  all  research  and  development 
cost  or  cost-sharing  contracts  with  edu¬ 
cational  or  other  nonprofit  institutions, 
and  the  provisions  of  Subpart  D  shall 
normally  be  followed  for  all  construction 
contracts  (as  defined  in  said  Subpart  D) 
and  for  all  contracts  for  architect -engi¬ 
neer  services  related  to  construction; 
however,  when  deemed  by  the  head  of  the 
procuring  activity  concerned  to  be  more 
suitable  for  a  particular  contract.  Sub¬ 
part  B  may  be  followed  in  place  of  Sub¬ 
part  C  or  of  Subpart  D.  The  term  “cost- 
reimbursement  type  contract,”  as  used 
throughout  this  part,  includes  cost  or 
cost-sharing  contracts,  cost-plus-a- 
fixed-fee  contracts,  and  the  cost-reim¬ 
bursement  portion  of  time-and-materials 
contracts. 

S  414.102  Contract  provisions.  In  or¬ 
der  for  the  principles  for  determination 
of  costs  outlined  in  Subpart  B,  Subpart 
C,  or  Subpart  D  to  be  binding  upon  the 
Government  and  upon  a  contractor,^  the 
applicable  principles  must  be  (a)'  set 
forth  in  the  contract  or  appended  there¬ 
to,  or  (b)  specifically  incorporated  by 


reference  in  the  contract.  The  cost 
principles  outlined  in  Subpart  B,  Sub¬ 
part  C,  or  Subpart  D  (whichever  is  appli¬ 
cable)  shall  be  made  a  part  of  every  con¬ 
tract  of  the  type  referred  to  in  §  414.101 
executed  as  of  a  date  on  or  after  March  1, 
1949,  except  that  any  such  contract  (1) 
may,  to  the  extent  necessary  in  a  par¬ 
ticular  case,  expressly  provide  for  the 
allowability  of  any  of  the  kinds  of  costs 
referred  to  in  Subpart  E  unless  any  such 
kind  of  costs  is  expressly  excluded  under 
Subpart  B,  Subpart  C,  or  Subpart  D 
(whichever  is  applicable),  and  (2)  may 
exclude  any  item  of  allowable  cost  set 
forth  in  Subpart  B,  Subpart  C,  or  Sub¬ 
part  D. 

SUBP/RT  B — SUPPLY  AND  RESEARCH  CON¬ 
TRACTS  WITH  CCMMERCIAL  ORGANIZATIONS 

S  414.200  Scope  of  subpart.  This  sub¬ 
part  sets  forth  principles  for  the  deter¬ 
mination  of  costs  in  connection  with  cost- 
reimbursement  type  contracts  (which 
term,  as  used  in  this  subpart,  includes 
cost-reimbursement  subcontracts  there¬ 
under)  other  than  (a)  research  and  de¬ 
velopment  cost  or  cost-sharing  contracts 
with  educational  or  other  nonprofit  in¬ 
stitutions,  and  (b)  construction  con¬ 
tracts  and  contracts  for  architect-engi¬ 
neer  services  related  to  construction. 

S  414.201  General  basis  for  determi¬ 
nation  of  costs.  The  total  cost  of  a  cost- 
reimbursement  type  contract  is  the  sum 
of  the  allowable  direct  costs  incident  to 
the  performance  of  the  contract,  plus  the 
properly  allocable  portion  of  allowable 
Indirect  costs,  less  applicable  income  and 
other  credits.  The  tests  used  in  deter¬ 
mining  the  allowability  of  costs  also  in¬ 
clude  (a)  reasonableness,  (b)  application 
of  generally  accepted  accounting  princi¬ 
ples  and  practices,  and  (c)  any  limita¬ 
tions  as  to  types  or  amounts  of  cost  items 
set  forth  in  this  subpart  or  otherwise  in¬ 
cluded  in  the  contract.  Failure  to  men¬ 
tion  any  item  of  cost  in  this  subpart  is  not 
intended  to  imply  that  it  is  either  allow¬ 
able  or  not  allowable.  The  use  of  normal 
or  standard  costs  (with  appropriate  ad¬ 
justments  for  variances,  unallowable 
costs  and  the  other  provisions  of  this 
subpart)  is  acceptable  in  determining 
amounts  of  provisional  or  interim  pay¬ 
ments.  but  final  allowable  costs  must  rep¬ 
resent  actual  costs.  Income  and  other 
credits  arising  out  of  operations  under 
the  contract,  where  the  related  cost  was 
reimbursed  or  accepted  as  an  allowable 
cost,  will  be  credited  to  the  Government. 

9  414.202  Allowable  direct  costs. 

§  414.202-1  Materials.  The  cost  of 
materials  includes  the  cost  of  all  items 
purchased,  supplied,  manufactured  or 
fabricated,  which  enter  directly  into  the 
end  product  or  which  are  used  or  con¬ 
sumed  directly  in  connection  with  fur¬ 
nishing  such  product.  In  computing 
material  costs,  consideration  will  be 
given  to  reasonable  overruns,  spoilage, 
and  defective  work.  Withdrawals  from 
a  contractor’s  stock  will  be  charged  in 
accordance  with  the  pricing  system  used 
by  the  contractor,  provided  such  system 
is  in  accordance  with  sound  accounting 
practice  and  Is  consistently  followed. 
Reasonable  charges  arising  from  differ¬ 
ences  between  periodic  physical  Inven- 


684 


RULES  AND  REGULATIONS 


tory  quantities  and  related  material- 
control  records  will  be  included  in  arriv¬ 
ing  at  the  cost  of  materials:  Provided, 
That  such  charges  (a)  do  not  include 
“write-downs"  of  values,  and.(b)  relate 
to  the  period  of  performance  of  the  con¬ 
tract.  All  credits  arising  from  differ¬ 
ences  between  periodic  physical  Inven¬ 
tory  Quantities  and  related  material - 
control  records  shall  be  taken  into 
account.  In  calculating  the  cost  of  ma¬ 
terials.  there  shall  be  deducted  all  cash 
discounts,  trade  discounts,  rebates,  and 
other  allowances  and  credits  taken  by  the 
contractor,  including  (1)  credit  for  any 
materials  returned  to  stock  or  to  vendors, 
and  (2)  credit  for  the  value  of  scrap  re¬ 
sulting  from  performance  of  the  con¬ 
tract,  whether  or  not  such  scrap  is  sold- 
Such  discounts,  rebates,  allowances  and 
credits  may  be  applied  directly  to  the 
charges  for  materials  involved  or  may  be 
apportioned  through  credits  to  Indirect 
costs. 

§  414.202-2  Labor.  Direct  labor  cost 
consists  of  salaries  and  wages  properly 
chargeable  directly  to  the  performance 
of  the  contract.  Generally  such  salaries 
and  wages  will  be  charged  at  the  actual 
rates  paid  by  the  contractor.  However, 
If  it  is  the  contractor’s  consistent  ac¬ 
counting  practice  to  make  such  charges 
on  the  basis  of  average  rates,  this  prac¬ 
tice  will  be  acceptable  if  it  is  demon¬ 
strated  by  the  contractor  that  the  Gov¬ 
ernment  will  not  be  prejudiced  thereby. 

S  414.202-3  Other  direct  costs.  There 
are  numerous  items  of  cost  which  are 
generally  classified  as  indirect  costs  but 
which  may.  in  particular  cases,  properly 
be  chargeable  directly  to  the  contract, 
where  the  contractor  demonstrates  that 
such  costs  are  specifically  related  to  the 
contract. 

§  414.203  Allowable  indirect  costs. 
For  accounting  purposes  indirect  costs 
usually  fall  into  the  following  three  cate¬ 
gories.  although  for  purposes  of  allow¬ 
ability  any  such  costs  are  subject  to  the 
limitations  of  this  subpart: 

(a)  Manufacturing  and  production  ex¬ 
penses.  which  are  the  indirect  costs  in¬ 
curred  in  the  operation  of  production 
departments; 

(b)  Selling  and  distribution  expenses, 
which  are  costs  incurred  in  connection 
with  the  marketing  of  the  contractor’s 
products; 

<c)  General  and  administrative  ex¬ 
penses,  which  are  costs  Incurred  in  the 
general  management,'  supervision  and 
conduct  of  the  business  as  a  whole. 

In  establishing  a  method  of  equitably 
apportioning  the  indirect  costs,  consid¬ 
eration  should  be  given  to  such  factors 
as  charges  of  subcontractors,  fixed  asset 
improvement  programs,  and  any  unusual 
circumstances  involved  in  the  contrac¬ 
tor’s  operation;  and  such  factors  should 
be  carefully  reviewed  from  time  to  time, 
particularly  when  there  is  a  change  in 
the  nature  or  volume  of  production,  to 
determine  whether  the  method  of  appor¬ 
tionment  continues  to  be  equitable. 
Whenever  items  ordinarily  chargeable  as 
indirect  costs  are  charged  to  a  Govern¬ 


ment  contract  as  direct  costs,  the  cost  of 
similar  items  applicable  to  other  work  of 
the  contractor  must  be  eliminated  from 
indirect  costs  apportioned  to  the  con¬ 
tract.  . 

§  414.204  Examines  of  items  of  allow¬ 
able  costs.  Subject  to  the  requirements 
of  S  414.201  with  respect  to  the  general 
basis  for  determining  allowability  of 
costs,  and  irrespective  of  whether  the 
particular  costs  are  treated  by  the  con¬ 
tractor  as  direct  or  indirect,  the  follow¬ 
ing  items  of  costs  are  considered  allow¬ 
able  within  the  limitations  indicated: 

(a)  Advertising  in  trade  and  technical 
journals,  provided  such  advertising  does 
not  offer  specific  products  for  sale  but  is 
placed  for  the  purpose  of  offering  finan¬ 
cial  support  to  journals  which  are  valu¬ 
able  for  the  dissemination  of  technical 
information  within  the  contractor’s  in¬ 
dustry  (S  414.205  (a)). 

(b)  Bonds  and  insurance,  including 
self-insurance  (but  see  S  414.205  (p) ) . 

(c)  Compensation  of  corporate  officers, 
executives  and  dei>artment  heads.  (The 
term  “compensation"  Includes  all 
amounts  paid  or  set  aside,  such  as  sala¬ 
ries,  royalties,  license  fees,  bonuses, 
pension,  retirement  and  deferred  com¬ 
pensation  benefits.  The  total  compensa¬ 
tion  of  an  Individual  may  be  questioned 
and  the  amount  allowed  may  be  limited; 
and  in  connection  therewith,  considera¬ 
tion  will  be  given  to  the  relation  of  the 
total  compensation  to  the  services 
rendered.) 

(d)  Depreciation  and  depletion,  based 
on  cost  of  acquisition  (but  see  §  414.205 
(b)  and  (o)). 

(e)  Directors  and  executive  commit¬ 
tee  fees  and  expenses;  the  expenses  of 
stockholders  meetings,  annual  reports, 
and  reports  and  returns  prepared  for  gov¬ 
ernmental  authorities;  and  registry  and 
transfer  charges  resulting  from  changes 
in  ownership  of  securities  issued  by  the 
contractor. 

(f)  Freight,  transportation,  and  mate¬ 
rial  handling. 

(g)  Improvement  of  working  condi¬ 
tions,  employer-employee  relations,  and 
standards  of  performance. 

(h)  Jigs,  dies,  fixtures,  patterns,  draw¬ 
ings  and  special  tools. 

(i)  Legal,  accounting,  and  consulting 
services  and  related  expenses  (but  see 
S  414.205  (d)  and  (D). 

( j )  Manufacturing  and  production  en¬ 
gineering.  that  Is,  engineering  related  im¬ 
mediately  to  manufacturing  and  produc¬ 
tion  as  distinguished  from  research,  ex¬ 
perimentation,  and  development. 

(k)  Materials  and  supplies. 

(l)  Memberships  In  trade,  business 
and  professional  organizations. 

(m)  Miscellaneous  office  and  admin¬ 
istrative  services  and  supplies,  including 
communication  expenses. 

(n)  Overtime  compensation  for  direct 
or  indirect  labor,  to  the  extent  expressly 
provided  for  elsewhere  in  the  contract  or 
otherwise  authorized  by  the  Government. 

(0)  Patents,  purchased  designs,  and 
royalty  payments,  to  the  extent  express¬ 
ly  provided  for  elsewhere  in  the  contract 
or  otherwise  authorized  by  the  Govern¬ 
ment. 


(p)  Pension,  retirement,  group  health, 
accident  and  life  Insurance  plans  (but 
see  S  414.205  (p)). 

(q)  Plant  maintenance  and  protection. 

(r)  Recruiting  (including  “help 
wanted"  advertising)  and  training  *of 
personnel. 

(s)  Research  aqd  development  specifi¬ 
cally  applicable  to  the  supplies  or  serv¬ 
ices  covered  by  the  contract. 

(t)  Salaries  and  wages,  direct  and  in¬ 

direct  (but  see  paragraph  (c)  of  this 
section).  ' 

(u)  Subcontracts  and  purchase  orders. 

(V)  Taxes  (but  see  S  414.205  (1)  and 

(r)). 

(w)  Traveling  expenses. 

(x)  Vacation;  holiday  and  severance 
pay,  sick  leave  and  military  leave,  to  the 
extent  required  by  law.  by  employer-em¬ 
ployee  agreement  or  by  the  contractor’s 
established  policy. 

S  414.205  Examples  of  items  of  unal¬ 
lowable  costs.  Irrespective  of  whether 
the  particular  costs  are  treated  by  the 
contractor  as  direct  or  indirect,  the  fol¬ 
lowing  items  of  cost  are  considered  un¬ 
allowable,  except  as  indicated: 

(a)  Advertising,  except  “help  wanted” 
advertising,  and  advertising  in  trade  and 
technical  journals  (see  §  414.204  (a)  and 
(r)). 

(b)  Amortization  or  depreciation  of 
(1)  unrealized  appreciation  of  values  of 
assets,  or  (2)  assets  fully  amortized  or 
depreciated  on  the  contractor’s  books  of 
account.  • 

(c)  Bad  debts  (including  expenses  of 
collection)  and  reserves  for  such  debts. 

(d)  Commissions  and  bonuses  (under 
whatever  name)  in  connection  with  ob¬ 
taining  or  negotiating  for  a  Government 
contract. 

( e )  Contingency  reserves. 

(f)  Contributions  and  donations. 

(g)  Dividend  payments. 

(h)  Entertainment. 

(i)  Federal  taxes  on  income  and  ex¬ 
cess  profits. 

(j)  General  research,  unless  specifi¬ 
cally  provided  for  elsewhere  in  the  con¬ 
tract. 

(k)  Interest  on  borrowings  (however 
represented),  bond  discount  and  ex¬ 
penses.  and  financing  charges. 

(l)  Legal,  accounting  and  consulting 
services  and  related  expenses  Incurred  in 
connection  with  organization  or  reorgan¬ 
ization,  prosecution  of  patent  infringe¬ 
ment  litigation,  defense  of  anti-trust 
suits,  and  the  prosecution  of  claims 
against  the  United  States. 

(m)  Losses  from  sales  or  exchanges  of 
capital  assets,  including  investments. 

(n)  Losses  on  other  contracts. 

(o)  Maintenance,  depreciation  and 
other  costs  Incidental  to  excess  facilities 
(including  machinery  and  equipment) 
other  than  reasonable  standby  facilities. 

(p)  Premiums  for  insurance  on  the 
lives  of  directors,  officers,  proprietors  or 
other  persons,  where  the  contractor  is 
the  beneficiary  directly  or  Indirectly. 

(q)  Selling  and  distribution  activities 
not  related  to  the  contract  products. 

(r)  Taxes  and  expenses  in  connection 
with  financing,  refinancing,  or  refunding 
operations,  including  the  listing  of  secu¬ 
rities  on  exchanges. 
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SUBPART  C — RESEARCH  CONTRACTS  WITH 
NONPROFIT  INSTITUTIONS 

S  414.300  Scope  of  subpart.  This  sub¬ 
part  sets  forth  principles  for  the  determi¬ 
nation  of  costs  in  connection  with  cost 
or  cost-sharins  contracts  (which  term, 
as  used  in  this  subF>art.  means  cost-re¬ 
imbursement  type  contracts  where  no 
fee  or  profit  is  involved,  and  includes 
such  cost-reimbursement  type  subcon¬ 
tracts  thereunder)  for  research  and  de¬ 
velopment  entered  into  with  educational 
or  other  nonprofit  institutions. 

S  414.301  General  basis  for  determi¬ 
nation  of  costs.  The  total  cost  of  a  cost 
or  cost-sharing  contract  for  research 
and  development  with  nonprofit  institu¬ 
tions  is  the  sum  of  the  allowable  direct 
costs  incident  to  the  performance  of  the 
contract,  plus  the  properly  allocable  por¬ 
tion  of  allowable  Indirect  costs.  The 
tests  used  in  determining  the  allowability 
of  costs  include  (a)  reasonableness,  (b) 
application  of  generally  accepted  institu¬ 
tional  accounting  principles  and  prac¬ 
tices,  and  (c)  any  limitations  as  to  types 
or  amounts  of  cost  items  set  forth  in  this 
subpart  or  otherwise  included  in  the  con¬ 
tract.  Failure  to  mention  any  item  of 
cost  in  this  subpart  is  not  intended  to 
imply  that  it  is  either  allowable  or  not 
allowable. 

9  414.301-1  Cost-sharing  methods: 
Cost-sharing  may  be  accomplished  by 
one  of  the  following  methods: 

(a)  By  providing  in  the  contract  for 
the  percentage  of  the  total  allowable  cost 
of  the  project  which  will  be  borne  by  the 
Government ; 

(b)  By  agreeing  that,  for  the  purpose 
of  the  particular  project,  reimbursement 
for  indirect  expense  of  the  institution 
wiil  be  limited  to  some  rate  or  dollar 
amount  less  than  the  indirect  expense 
otherwise  applicable  and  computed  in 
accordance  with  the  principles  set  forth 
in  this  subpart ; 

(c)  By  providing  in  the  contract  that 
certain  items  of  cost  will  not  be  consid¬ 
ered  reimbursable; 

(d)  By  such  other  method  as  may  be 
agreed  upon. 

9  414.302  Allowable  direct  costs. 

9  414.302-1  Materials.  The  cost  of 
materials  includes  the  cost  of  all  items 
purchased,  supplied,  manufactured  or 
fabricated,  which  enter  directly  into  the 
project  or  which  are  used  or  consumed 
directly  in  connection  therewith.  With¬ 
drawals  from  stock  will  be  charged  in 
accordance  with  the  pricing  system  used 
by  the  contractor,  provided  such  system 
is  in  accordance  with  sound  institutional 
accounting  practice  and  is  consistently 
followed.  In  calculating  the  cost  of  ma¬ 
terials,  there  shall  be  deducted  all  cash 
discounts,  trade  discounts,  rebates,  and 
other  allowances  and  credits  taken  by 
the  contractor,  including  (a)  credit  for 
any  materials  returned  to  stock  or  to 
vendors,  and  (b)  credit  for  proceeds  or 
value  received  by  the  contractor  for  any 
scrap  resulting  from  performance  of  the 
contract.  Such  discounts,  rebates,  al¬ 
lowances  and  credits  may  be  applied  di¬ 
rectly  to  the  charges  for  materials  in¬ 
volved  or  may  be  apportioned  through 
credits  to  indirect  costs. 


9  414.302-2  Salaries  and  wages.  This 
type  of  cost  consists  of  salaries  and 
wages  properly  chargeable  directly  to  the 
performance  of  the  contract.  General¬ 
ly,  such  salaries  and  wages  will  be 
charged  at  the  actual  rates  paid  by  the 
contractor.  Where  faculty  members 
paid  on  a  salary  basis  work  part-time  on 
a  Government  research  or  development 
project,  reasonable  estimates  of  such  time 
may  be  used  in  lieu  of  exact  time  records. 

9  414.302-3  Other  direct  costs.  There 
are  numerous  items  of  costs  which  are 
ordinarily  classified  as  indirect  costs  but 
which  may,  in  particular  cases,  properly 
be  chargeable  directly  to  the  contract 
where  the  contractor  demonstrates  that 
such  costs  are  specifically  related  to  the 
contract. 

9  414.303  Allowable  indirect  costs. 
For  the  purposes  of  this  subpart,  institu¬ 
tional  Indirect  costs  include  the  fol¬ 
lowing  : 

(a)  All  costs  customarily  classified  by 
institutions  as  “general  administration" 
and  “general  expense”; 

(b)  The  cost  of  operation  and  main¬ 
tenance  of  the  physical  plant,  exclusive 
of  expenses  relating  to  the  library; 

(c)  Expenses  relating  to  the  library; 

(d)  Any  other  allowable  indirect  costs. 
“General  administration”  and  “general 
expense”  include  all  expenses  of  the  gen¬ 
eral  executive  and  administrative  offices 
of  an  institution,  and  all  expenses  of  a 
general  character  which  do  not  relate  to 
any  specific  division  of  the  Institution. 

9  414.303-1  Apportionment.  Where 
apportionment  is  necessary  and  prior  to 
allocation  to  the  contract,  the  aforemen¬ 
tioned  kinds  of  indirect  costs  shall  first  be 
apportioned  as  between  (a)  instruction 
and  research  activities  and  (b)  nonedu- 
cational  activities,  as  follows: 

(a)  “General  administration”  ,and 
“general  expense,”  on  the  basis  of  total 
expenditures,  except  that  any  such  ex¬ 
pense  relating  to  group  insurance  or  to 
annuity  premiums  and  pensions  shall  be 
so  apportioned  on  the  basis  of  total  sal¬ 
aries  and  wages; 

(b)  Operation  and  maintenance  of  the 
physical  plant,  on  the  basis  of  total 
square  or  cubic  footage  of  the  buildings; 

(c)  Library  expenses  (Including  the 
total  library  expenses  plus  a  use  charge 
of  four  cents  per  volume  per  year),  on 
the  basis  of  the  institution’s  total  popu¬ 
lation  (includng  students) :  Provided, 
That  apportionment  on  the  basis  of 
either  total  salaries  and  wages  or  direct 
department  charges  may  be  used  when, 
by  comparison  with  apportionment  on 
the  basis  of  population,  the  result  Is 
equitable; 

(d)  Other  allowable  Indirect  costs,  on 
the  basis  of  total  expenditures. 

9  414.303-2  Allocation.  After  deter¬ 
mination  of  the  total  amount  applicable 
to  instruction  and  research  activities, 
such  amount  shall  in  turn  be  allocated  to 
the  contract. 

9  414.303-3  Use  charge  in  lieu  of  de¬ 
preciation.  In  connection  with  the  cost 
of  operation  and  maintenance  of  the 
physical  plant,  a  charge  for  the  use  of 
buildings  and  equipment  may  be  included 
as  an  allowable  indirect  cost  in  lieu  of 


depreciation.  The  use  charge  for  build¬ 
ings  (excluding  grounds,  and  also  exclud¬ 
ing  buildings  paid  for  out  of  Federal 
funds)  shall  be  computed  at  the  rate  of 
two  percent  of  original  cost.  The  use 
charge  for  equipment  (excluding  library 
books)  shall  be  computed  either  (a)  at  a 
rate  not  exceeding  ten  percent  of  the 
actual  or  estimated  cost  of  equipment 
where  the  institution’s  records  reflect 
only  the  cost  of  the  original  complement 
of  equipment  for  the  present  functions, 
or  (b)  at  a  rate  not  exceeding  six  and 
two-thirds  percent  where  the  records  re¬ 
flect  cost  of  usable  equipment  on  hand. 
In  cases  where  the  use  charge  for  admin¬ 
istration  buildings  is  substantial,  the  cost 
item  representing  such  charge  shall  be 
included  in  general  expense. 

§  414.304  Examples  of  items  of  allow¬ 
able  costs.  Subject  to  the  requirements 
of  9  414.301  with  respect  to  the  general 
basis  for  determining  the  allowability  of 
costs,  and  irrespective  of  whether  the 
particular  costs  are  treated  by  the  con¬ 
tractor  as  direct  or  Indirect,  the  following 
items  of  cost  are  considered  allowable 
within  the  limitations  indicated: 

(a)  Bonds  and  insurance,  including 
self-insurance  (but  see  §  414.305  (k)). 

(b)  Freight,  transportation,  and  ma¬ 
terial  handling. 

(c)  Library  expenses  (but  see  §  414.- 
303.1 '(c)). 

(d)  Materials  and  supplies. 

(e)  Miscellaneous  office  and  adminis¬ 
trative  services  and  supplies,  including 
communication  expenses. 

(f)  Patents,  purchased  designs,  and 
royalties,  to  the  extent  expressly  pro¬ 
vided  for  elsewhere  in  the  contract  or 
otherwise  authorized  by  the  Government. 

(g)  Pension,  retirement,  group  health, 
accident  and  life  insurance  plans  (but  see 
§  414.305  (k)). 

(h)  Protection  and  ^intenance  of 
Government-owned  or  m  rented  equip¬ 
ment. 

(i)  Salaries  and  wages,  direct  and  in¬ 
direct  (but  see  §  414.305  (D). 

(j)  Subcontracts  and  purchase  orders. 

(k)  Taxes  (but  see  §  414.305  (e)). 

(l)  Traveling  expenses. 

(m)  Vacation  and  sick  leave  pay,  to 
the  extent  required  by  law,  by  employer- 
employee  agreement  or  by  the  contrac¬ 
tor’s  established  policy. 

§  414.305  Examples  of  items  of  un¬ 
allowable  costs.  Irrespective  of  whether 
the  particular  costs  are  treated  by  the 
contractor  as  direct  or  indirect,  the  fol¬ 
lowing  items  of  cost  are  considered  un¬ 
allowable,  except  as  Indicated: 

(a)  Bad  debts  (including  expenses  of 
collection)  and  reserves  for  such  debts. 

(b)  Commissions,  bonuses  and  contin¬ 
gent  fees  (under  whatever  name),  in 
connection  with  obtaining  or  negotiating 
for  a  Government  contract. 

(c)  Contingency  reserves. 

(d)  Equipment  (including  books)  pur¬ 
chased  or  rented,  except  to  the  extent 
specifically  approved  in  writing  by  the 
Contracting  Officer  or  authorized  by  the 
terms  of  the  contract. 

(e)  Federal  taxes  on  Income  or  excess 
profits. 

(f)  Interest  on  borrowings  (however 
represented),  bond  discount  and  ex¬ 
pense,  and  financing  charges. 
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(g)  Losses  from  sales  or  exchanges  of 
capital  assets,  including  investments. 

(h)  Losses  on  other  contracts. 

(i)  Museum  expenses  and  expenses  of 
similar  activities,  except  to  the  extent 
demonstrated  by  the  institution  to  be  di> 
rectly  related  to  the  work  under  the 
contract. 

( J )  Noneducational  activities  expenses 
(including  auxiliary  activities,  off-cam¬ 
pus  and  other  extension  services,  and  or¬ 
ganized  activities  relating  to  instruc¬ 
tional  and  research  departments,  except 
to  the  extent  that  the  research  con¬ 
tracted  for  is  to  be  performed  by  or  in 
such  activities). 

(k)  Premiums  for  insurance  on  the 
lives  of  executives  (w  other  persons  where 
the  contractor  is  the  beneficiary  (but 
see  il  414.304  (a)  and  (g) ) . 

(l)  Salaries  and  expenses  of  deans  of 
schools  and  heads  of  instructional  de¬ 
partments,  and  their  offices:  Provided, 
That  salaries  of  such  persons  may  be 
included  as  a  direct  charge  where  re¬ 
search  and  development  work  is  under¬ 
taken  directly  by  them  and  is  authorized 
in  the  contract  or  approved  in  writing  by 
the  Contracting  Officer. 

SUBPART  D - (X)NSTRUCTION  CONTRACTS 

5  414.400  Scope  of  subpart.  This  sub¬ 
part  sets  forth  principles  for  the  deter¬ 
mination  of  costs  in  connection  with 
cost-reimbursement  type  contracts 
(which  term,  as  used  in  this  subpart, 
includes  cost-reimbursement  subcon¬ 
tracts  thereunder  (for  construction  or  for 
architect-engineer  services  related  to 
construction. 

S  414  401  Definition  of  construction 
contract.  The  term  “construction  con¬ 
tract”  as  used  in  this  subpart  means  any 
contract  for  the  construction,  alteration 
or  repair  of  buildings,  bridges,  roads,  or 
other  kinds  of  r^al  property.  It  does  not 
include  a  contract  for  the  manufactur¬ 
ing,  producing,  furnishing,  construction, 
alteration,  repair,  processing  or  assem¬ 
bling  of  vessels,  aircraft,  or  other  kinds 
of  personal  property,  regardless  of  the 
terms  of  any  such  contract  as  to  payment 
or  title. 

S  414.402  General  basis  for  determi¬ 
nation  of  costs.  The  total  cost  of  a  cost- 
reimbursement  type  contract  for  con¬ 
struction  or  for  architect-engineer  serv¬ 
ices  related  to  construction  is  the  sum  of 
the  allowable  costs  incident  to  the  per¬ 
formance  of  the  contract,  less  applicable 
income  and  other  credits.  The  tests 
used  in  determining  the  allowability  of 
costs  also  include  (a)  reasonableness  and 

(b)  any  limitations  as  to  types  or 
amounts  of  cost  items  set  forth  in  this 
subpart  or  otherwise  included  in  the  con¬ 
tract.  Failure  to  mention  any  item  of 
cost  in  this  part  is  not  intended  to  imply 
that  it  is  either  allowable  or  not  allow¬ 
able.  Income  and  other  credits  arising 
out  of  operations  under  the  contract, 
where  the  related  cost  was  reimbursed  or 
a(x;epted  as  an  allowable  cost,  will  be 
credited  to  the  Government. 

S  414.403  Examples  of  items  of  allow¬ 
able  costs.  Subject  to  the  requirements 
of  S  414.402  with  respect  to  the  general 
basis  for  determining  allowability  of 
costs,  the  following  items  of  cost  are 


considered  allowable  within  the  limita¬ 
tions  indicated: 

(a)  Bonds  and  insurance,  including 
self-insurance,  to  the  extent  authorized 
by  the  Contracting  Officer. 

(b)  Camp  operations  (but  see  S  414.404 
(h)). 

(c)  Freight,  transpwrtation,  and  ma¬ 
terial  handling. 

(d)  Land  and  structures,  temporary 
use  thereof. 

(e)  Materials  and  supplies,  including 
inspection,  storage,  salvage,  and  other 
usual  expenses  incident  to  the  procure¬ 
ment  and  use  thereof. 

(f)  Patents,  purchased  designs,  and 
royalty  payments,  to  the  extent  author¬ 
ized  by  the  Contracting  Officer. 

(g)  Plant  and  equipment,  purchase  or 
rental  thereof. 

(h)  Recruiting  of  personnel  (includ¬ 
ing  “help  wanted"  advertising). 

(i)  Restoration  and  clean-up  of  site 
and  facilities,  as  directed  by  the  Con¬ 
tracting  Officer. 

(J)  Structures  and  facilities  of  a  tem¬ 
porary  nature. 

(k)  Subcontracts. 

(l)  Taxes,  fees  or  charges,  except  those 
imposed  upon,  by  reason  of,  or  measured 
by  the  contractor’s  fee. 

(m)  Traveling  expenses,  to  the  extent 
authorized  by  the  Contracting  Officer. 

(n)  Utility  services,  such  as  communi¬ 
cation.  power,  gas  and  water. 

(o)  Vacation,  holiday  and  severance 
pay,  sick  leave  and  military  leave,  to  the 
extent  required  by  law  or  specifically  pro¬ 
vided  for  elsewhere  In  the  contract. 

(p)  Wages  and  salaries. 

§  414.404  Examples  of  items  of  un¬ 
allowable  costs.  The  following  items  of 
costs  are  considered  unallowable,  except 
as  indicated  and  then  only  subject  to  the 
requirements  of  S  414.402: 

(a)  Advertising  (Including  advertising 
in  trade  or  technical  Journals),  except 
"help  wanted”  advertising. 

(b)  Central  office  expenses  of  the  con¬ 
tractor.  such  as  supplies,  equipment,  rent 
or  any  other 'expenses  incident  to  its 
maintenance  and  operation,  except  to  the 
extent  authorized  by  the  Contracting 
Officer. 

(c)  Commissions  and  bonuses  (under 
whatever  name)  in  connection  with  ob¬ 
taining  or  negotiating  for  a  Government 
contract. 

(d)  Compensation  and  traveling  ex¬ 
penses  of  any  officer  or  employee  in  the 
central  office  organization  of  the  contrac¬ 
tor,  except  to  the  extent  authorized  by 
the  Contracting  Officer. 

(e)  Contingency  reserves. 

(f)  Contributions  and  donations. 

(g)  Dividend  payments. 

(h)  Entertainment,  except  for  on-site 
recreational  activities  for  the  contrac¬ 
tor’s  employees  as  authorized  by  the  Con¬ 
tracting  Officer. 

(1)  Interest  on  borrowings  (however 
represented),  bond  discount  and  ex¬ 
pense,  and  financial  charges. 

(j)  Legal,  accounting  and  consulting 
fees  and  related  expenses,  except  to  the 
extent  authorized  by  the  Contracting 
Officer. 

(k)  •  Losses  on  other  contracts. 

(l)  Memberships  in  trade,  business 
and  professional  organizations. 


(m)  Pension,  retirement,  group  health, 
accident  and  life  insurance  plans. 

(n)  Storage  of  contract  records  after 
completion  of*  contract  operations,  irre¬ 
spective  of  contractual  or  statutory  re¬ 
quirements  regarding  the  preservation 
of  records. 

(o)  Taxes,  fees  or  charges  imposed 
upon,  by  reason  of,  or  measured  by  the 
contractor’s  fee. 

SUBPART  ■ — SUBJECTS  APFECTING  COST 

WHICH  MAT  REQUIRE  SPECIAL  CONSIDERA¬ 
TION 

S  414.500  Scope  of  subpart.  This  sub¬ 
part  enumerates  certain  subjects  affect¬ 
ing  cost  which  may  require  special 
consideration  in  connection  with  the 
negotiation  or  performance  of  cost- 
reimbursement  type  contracts  and  which 
are  not  specifically  covered  in  Subpart 
B,  Subpart  C,  or  Subpart  D. 

S  414.501  Consideration  required.  It 
is  important  that  Contracting  Officers 
and  their  negotiators  consider  the  sub¬ 
jects  enumerated  in  S  414.502,  and  any 
other  subjects  not  precluded  by  the  pro¬ 
visions  of  Subpart  B,  Subpart  C.  or  Sub¬ 
part  D  (whichever  part  is  applicable), 
for  the  purpose  of  (a)  determining  which 
subjects  if  any  should  be  expressly  pro¬ 
vided  for  in  a  particular  cost-reimburse¬ 
ment  type  contract,  and  (b)  incorporat¬ 
ing  appropriate  clauses  in  the  (xmtract. 
Action  taken  with  respect  to  any  such 
subjects  shall  be  reflected  either  In  the 
contract  or  in  the  record  of  contract 
negotiations. 

§  414.502  Examples  of  subjects  requir¬ 
ing  special  consideration.  The  following 
examples  are  Illustrative  of  subjects  af¬ 
fecting  cost  which  may  require  special 
consideration: 

(a)  Costs  incurred  incidental  to  work 
covered  by  the  contract  but  prior  to  the 
execution  of  the  contract,  with  specific 
identification  of  the  types  thereof  and 
the  period  involved. 

(b)  Government-furnished  property, 
general  nature  and  extent. 

(c)  Indirect  cost  basis  (1)  actual,  (2) 
predetermined  rate  or  amount,  or  (3) 
other. 

(d)  Insurance. 

(e)  lntracomi>any  and  intercompany 
transactions. 

(f)  Liability  to  third  persons. 

(g)  Operation  of  restaurants  and 
cafeterias. 

(h)  Overtime  compensation. 

(i)  Patents,  purchased  designs,  and 
royalty  payments. 

(J)  Personnel  movement  of  a  special 
or  mass  nature. 

(k)  Plant  facilities  fully  depreciated 
or  amortized  on  the  contractor’s  books  of 
account  or  acquired  without  cost  (possi¬ 
ble  compensation  for  utilization  in  the 
form  of  a  use  or  rental  charge). 

(l)  Rearrangement  or  relocation  of 
facilities  or  plant  sites. 

(m)  Research  programs  of  a  general 
nature. 

(n)  Security  measures  of  a  special  na¬ 
ture. 

(o)  Sharing  of  cost  or  research  proj¬ 
ects  of  the  type  which  an  educational  or 
other  nonprofit  institution  might  under¬ 
take  as  a  part  of  its  own  educational  or 
research  program. 
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(p)  Subcontracting,  nature  and  extent 
thereof  and  relation  to  fee  or  profit. 

(q)  Subsistence  and  housing  of  em¬ 
ployees. 

(r)  Termination  expenses. 

(s)  Tooling  and  equipment. 

(t)  Traveling  expenses  of  a  special  or 
unusual  nature. 

(u)  Wages  or  salaries  of  partners  or 
sole  proprietors. 

[P.  R.  Doc.  49-1144:  Piled.  Peb.  15.  1949; 
6:46  a.  m.] 

TITLE  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Chapter  I — Veterans’  Administration 

Part  21 — Vocational  Rehabilitation  and 
Education 

EDUCATION  AND  TRAINING 

In  $  21,253,  paragrapihs  (a),  (b).  and 
(c>  are  amended  as  follows: 

§  21.253  Additional  considerations  in-' 
cident  to  supervision.  •  •  • 

(a)  Medical  services  for  veterans  pur¬ 
suing  vocational  rehabilitation  training, 

(1)  A  veteran  pursuing  vocational  re¬ 
habilitation  training  under  Part  VII, 
Veterans  Regulation  1  (a),  as  amended 
(38  U.  S.  C.  ch.  12) ,  is  entitled  to  such  of 
the  following  kinds  of  treatment  as  may 
be  medically  determined  necessary  to 
prevent  interruption  of  training  or  to 
hasten  return  to  training  of  a  veteran  in 
training  status  (including  leave  status) 
when  a  cessation  of  instruction  has  be¬ 
come  necessary  because  of  illness  or  in¬ 
jury: 

(1)  Emergency  hospitalization,  in  ac¬ 
cordance  with  S  17.35  of  this  chapter. 

(ii)  Hospital  observation  for  physical 
examination,  in  accordance  with  §17.45 
of  this  chapter. 

(iii)  Hospital  treatment,  in  accord¬ 
ance  with  $$  17.46, 17.47  and  17.48  of  this 
chapter. 

(iv)  Outpatient  treatment,  in  accord¬ 
ance  with  §  17.60  of  this  chapter. 

(v)  Furnishing  and  repair  of  ortho¬ 
pedic  and/or  prosthetic  appliances,  in 
accordance  with  §  17.115  of  this  chapter. 

(2)  A  veteran  pursuing  vocational  re¬ 
habilitation  training  under  Part  VU, 
Veterans  Regulation  1  (a),  as  amended 
(38  U.  S.  C.  ch.  12),  is  entitled  to  dental 
examination  and/or  treatment  as  au¬ 
thorized  by  §§  17.120  (f)  and  17.123  (e) 
of  this  chapter  determined  necessary  to 
prevent  interruption  of  training  or  to 
hasten  return  to  training  of  a  veteran 
in  training  status  (including  leave 
status)  when  a  cessation  of  instruction 
has  become  necessary  because  of  the 
condition  requiring  the  dental  treatment. 
The  type  and  extent  of  dental  treat¬ 
ment  will  be  as  determined  by  a  dental 
officer  of  the  Veterans'  Administration  in 
accordance  with  the  provisions  of 
§  17.129  (e)  of  this  chapter.  All  such 
dental  treatment  is  subject  to  the  pro¬ 
visions  of  $  17.555  (d)  of  this  chapter. 

(3)  Transportation  incident  to  medi¬ 
cal  services  furnished  to  trainees  will  be 
supplied  at  Veterans’  Administraticm  ex- 
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pense  under  the  provisions,  and  subject 
to  the  limitations  of  $  17.100  of  this 
chapter. 

(b)  Loans  from  vocational  rehabilita¬ 
tion' revolving  fund.  See  §  21.135. 

(c)  Use  of  VA  Form  4-572,  Request  for 
Change  of  Address.  See  vocational  re¬ 
habilitation  and  education  procedures. 

[SEAL]  O.  W.  Clark, 

Executive  Assistant  Administrator. 

(P.  R.  Doc.  49-1173;  Filed.  Feb.  15,  1949; 
8:48  a.  m.] 


TITLE  49— TRANSPORTATION 
AND  RAILROADS 

Chapter  I — Interstate  Commerce 
Commission 

Swbchapter  A — General  Rules  and  Regulations 
|S.  O.  68-AI 
Part  95 — Car  Service 

ASSOCIATION  or  AMERICAN  RAILROADS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at  its 
office  in  Washington,  D.  C.,  on  the  11th 
day  of  February,  A.  D.  1949. 

Upon  further  consideration  of  the  pro¬ 
visions  of  Service  Order  No.  68  (8.  F.  R. 
8513),  as  amended  (8  F.  R.  8513,  14224, 
16265;  9  F.  R.  7206,  14306;  10  P.  R.  6040, 
8142,  9720,  12090;  11  F.  R.  562,  6983; 
12  P.  R.  46,  3837,  4719,  4886,  8774;  13  P.  R. 
3185,  3738,  8220),  and  good  cause  appear¬ 
ing  therefor:  It  is  ordered.  That: 

Section  95.15,  Service  Order  No.  68,  be, 
and  it  is  hereby  suspended  effective  12:01 
a.  m.,  February  14,  1949.  This  suspen¬ 
sion  shall  expire  at  11:59  p.  m.,  April  16, 
1949,  unless  otherwise  modified  by  order 
of  the  Commission. 

It  is  further  ordered.  That  this  order 
shall  become  effective  at  12:01  a.  m., 
February  14,  1949;  that  a  copy  of  this 
order  and  direction  be  served  upon  the 
Association  of  American  Railroads.  Car 
Service  Division,  sis  agent  of  the  railroads 
subscribing  to  the  car  service  and  per 
diem  agreement  under  the  terms  of  that 
agreement ;  and  that  notice  of  this  order 
be  given  to  the  general  public  by  deposit¬ 
ing  a  copy  in  the  office  of  the  Secretary 
of  the  Commission  at  Washington,  D.  C., 
and  by  filing  it  with  the  Director,  Di¬ 
vision  of  the  Federal  Register. 

(40  Stat.  101,  Sec.  402;  41  Stat.  476,  Sec. 
4;  54  Stat.  901;  49  U.  S.  C.  1  (10)-(17) ) 

By  the  Commission.  Division  3. 

[seal]  W;  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  49-1181:  Filed,  Feb.  15.  1949; 

8:50  a.  m.] 


[Posting  Order  308,  Arndt.  6] 

Part  148 — ^Posting  Taritts  at  Stations 

LOUISVILLE  AND  NASHVILLE  RAILROAD  CO. 

In  the  matter  of  modification  of  the 
provisions  of  section  6  of  the  act  with  re¬ 
gard  to  posting  freight  or  passenger 
tariffs  at  stations. 


The  modification  of  the  posting  re¬ 
quirements  made  by  Posting  Order  No. 
308,  as  amended,  being  under  further 
consideration  and  good  cause  appearing 
therefor; 

It  is  ordered.  That  the  list  of  points 
specifically  named  in  the  eighth  para¬ 
graph  ($  148.8)  of  the  Commission’s  or¬ 
der  of  October  12,  1915,  as  amended  by 
Posting  Order  No.  308  of  April  30,  1942, 
as  amended,  be,  and  it  is  hereby  further 
amended  by  changing  the  said  list  of 
points,  now  reading: 

Louisville  and  Nashville  Louisville,  Ky. 

Railroad  Company.  Montgomery,  Ala. 

to  read: 

Louisville  and  Nashville  Louisville,  Ky. 

Railroad  Company.  Birmingham,  Ala. 

And  it  is  further  ordered.  That  this  or¬ 
der  shall  continue  in  force  until  further 
order  of  the  Commission. 

Dated  at  Washington,  D.  C..  this  7th 
day  of  February  1949. 

By  the  Commission. 

[seal]  W.  P.  Bartel, 

Secretary. 

[P.  R.  Doc.  49-1178;  Piled,  Feb.  15,  1949; 

8:49  a.  m.| 


Subchapter  B  Carriers  by  Motor  Vehicle 

Part  205— Reports  of  Motor  Carriers 

ANNUAL  REPORTS  OP  CARRIERS  OP  PASSENGERS 
OTHER  THAN  CLASS  I  CARRIERS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission  held  in  its  office  in 
Washington,  D.  C.,  on  the  26th  day  of 
August  A.  D.  1948. 

The  matter  of  annual  reports  from 
motor  carriers  of  passengers  other  than 
Class  I  carriers  being  under  considera¬ 
tion:  It  is  ordered,  that: 

§  205.4  Annual  reports  of  carriers  of 
passengers  other  than  Class  I  carriers. 
Each  Common  and  Contract  Motor  Car¬ 
rier  of  Passengers  other  than  Class  I 
Carriers  (49  CFR,  181.02-1)  shall  file  an 
annual  report  for  the  year  ending  Decem¬ 
ber  31, 1948,  and  for  each  succeeding  year 
until  further  order,  in  accordance  with 
Motor  Carrier  Annual  Report  Form  C  ‘ 
which  is  hereby  approved  and  made  a 
part  of  this  section.  The  annual  report 
shall  be  filed  in  the  Bureau  of  Transport 
Economics  and  Statistics,  Interstate 
Commerce  Commission,  Washington, 
D.  C.,  on  or  before  April  30  of  the  year 
following  the  one  to  which  it  relates. 
(49  Stat.  563,  54  Stat.  926;  49  U.  S.  C. 
320) 

Non:  Budget  Bmeau  No.  60-R-267;  ap¬ 
proval  expires  August  30.  1949. 

By  the  Commission. 

[seal]  W.  P.  Bartel, 

Secretary. 

(F.  R.  Doc.  49-1182;  Filed,*  Feb.  15,  1949; 
8:51  a.  m.) 


*  Filed  as  part  of  original  document. 
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DEPARTMENT  OF  AGRICULTURE 

Offic*  of  tho  Secretary 

Administrative  Regulations 

DESIGNATION  OF  REPRESENTATIVES  TO  DETER¬ 
MINE  EQUITABLE  ADJUSTMENT  UNDER  SALES 

OR  TRANSFERS  OF  SURPLUS  PROPERTY 

The  Director,  Fiscal  Branch,  Produc¬ 
tion  and  Marketing  Administration.  Is 
hereby  given  authority  and  is  designated 
as  representative  of  the  Secretary  of 
Agriculture  to: 

Consider  requests  for  equitable  adjust¬ 
ment.  in  accordance  with  contract  pro¬ 
visions  therefor,  arising  out  of  sale  or 
transfer  of  commodities  which  have  been 
declared  surplus  pursuant  to  the  Surplus 
Property  Act  of  1944,  and  authorize  such 
adjustment  as  in  his  sound  discretion  he 
determines  to  be  equitable  under  the  cir¬ 
cumstances.  Each  adjustment  shall  be 
based  on  adequate  proof  of  facts;  shall 
be  in  the  form  of  a  written  determination 
supported  by  written  findings  of  fact; 
shall  be  conditioned  upon  the  contrac¬ 
tor’s  releasing  any  and  all  claims  he  may 
have  against  the  Government  under  the 
contract  involved  in  the  adjustment;  and 
shall  be  referred  to  the  Solicitor’s  Office 
for  review  of  legal  problems,  if  any,  in¬ 
volved  in  the  adjustment. 

The  designation  of  the  Controller,  Pro¬ 
duction  and  Marketing /Administration, 
to  determine  equitable  adjustment  imder 
sales  or  transfers  of  surplus  property, 
bearing  Administration  No.  4  and  dat^ 
August  7,  1947  (12  P.  R.  5441),  is  termi¬ 
nated  but  any  proceedings  begun  by  the 
said  Controller  under  the  designation  of 
August  7, 1947,  may  be  continued  by  the 
Director,  Fiscal  Branch.  Production  and 
Marketing  Administration. 

Done  at  Washington,  D.  C.,  this  11th 
day  of  February,  1949. 

[SEAL]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

(F.  R.  Doc.  49-1190;  Filed,  Feb.  15.  1949; 

9:00  a.  m.] 


Production  and  Markoting 
Administration 

fOen.  Sugar  Regs.,  Series  S,  Mo.  2,  Arndt.  5] 

Delegation  of  Authority  to  Administra¬ 
tor  OR  Acting  Administrator 

Delegation  of  authority.  The  Admin¬ 
istrator  or  Acting  Administrator  of  the 
Production  and  Marketing  Administra¬ 
tion  is  hereby  authorized  to  act  for  and 
on  behalf  of  the  Secretary  in  issuing 
notices  of  hearing  under  ’Title  7.  Chapter 
Vm,  §802.3  (formerly  §  801.103)  and 
in  designating  an  employee  or  employees 
of  the  Department  as  presiding  officer 
to  conduct  hearings  in  accordance  with 
§802.5  (formerly  §801.105).  The  Ad¬ 
ministrator  is  hereby  authorized  to  re¬ 
delegate  to  the  Director  or  Acting 
Director  of  the  Sugar  Branch,  Produc¬ 
tion  and  Marketing  Administration,  the 
authority  delegated  herein. 


Issued  this  11th  day  of  February  1949. 

[SEAL]  Charles  F.  Brannan, 

Secretary. 

(F.  R.  Doc.  49-1176;  FUed,  Feb.  16.  1949; 
9:00  a.  m.l 


Rural  EUctrification  Administration 

[Administrative  Order  1806] 

Loan  Announcement 

January  28,  1949. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Texas  970  Childress .  6190, 000 


[seal]  Claude  R.  Wickard, 

Administrator. 

[F.  R.  Doc.  49-1191;  Filed,  Feb.  16.  1949; 
8:62  a.  m.] 


(Administrative  Order  1807] 

Loan  Announcement 

January  28,  1949. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration:  j 


Loan  designation :  A  mount 

Montana  15L  Fergus - $235, 0(X) 


[seal]  Claude  R.  Wickard, 

Administrator. 

(F.  R.  Doc.  •49-1192;  FUed.  Feb.  16.  1949; 
8:63  a.  m.] 


[Administrative  Order  1808] 

Loan  Announcement 

January  28.  1949. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation:  Amount 

North  Carolina  23Z  Caldwell _ 6700, 000 

[SEAL]  Claude  R.  Wickard. 

Administrator. 

[F.  R.  Doc.  49-1193;  FUed,  Feb.  16.  1949; 
8:53  a.  m.] 


[Administrative  Order  1809] 

Loan  Announcement 

January  81.  1949. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 


loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 
ministration: 


Loan  designation:  Amount 

Texas  83R  Fisher - 670, 000 


[seal]  George  W.  Haggard, 

Acting  Administrator. 

(F.  R.  Doc.  49-1194;  Filed,  Feb.  16,  1949; 
8:53  a.  m.] 


[Administrative  Order  1810] 

Loan  Announcement 

January  31.  1949. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 
ministration: 


Loan  designation:  Amount 

Oklahoma  108  Cleveland _  6460, 000 


[seal]  George  W.  Haggard, 

Acting  Administrator. 

[F.  R.  Doc.  49-1195;  FUed,  Feb.  15.  1949; 
8:63  a.  m.] 


[Administrative  Order  1811] 

Loan  Announcement 

January  31,  1949. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

Iowa  69K  Henry _  61.378,000 

[seal]  George  W.  Haggard, 

Acting  Administrator. 

IF.  R.  Doc.  49-1196;  Filed,  Feb.  15,  1949; 
8:53  a.  m.] 


[Administrative  Order  1812] 

Loan  Announcement 

‘  January  31,  1949. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electri¬ 
fication  Administration: 


Loan  designation:  ^  Amount 

Arkansas  27L  Ouachita _ .....  6530.000 


[SEAL]  George  W.  Haggard, 

Acting  Administrator. 

[F.  R.  Doc.  49-1197;  Piled,  Feb.  16.  1949; 
8:53  a.  m.] 


Wednesday^  February  16,  1949 

FEDERAL  POWER  COMMISSION 

(Docket  No.  IT-5026] 

Skrvicios  Electrioos  db  Piedras  Negras, 
S.  A.,  AND  Central  Power  and  Light 
Co. 

NOTICE  or  APPLICATION  FOR  AUTHORIZATION 
TO  EXPORT  ELECTRIC  ENERGY 

February  10,  1949. 

Notice  is  hereby  given  that,  pursuant 
to  the  provisions  of  section  202  (e)  of  the 
Federal  Power  Act,  16  U.  S.  C.  791a-825r, 
Servicios  Electricos  de  Piedras  Negras, 
S.  A.,  on  February  9,  1949,  filed  with  the 
Federal  Power  Commission  an  applica¬ 
tion  for  authorization  by  the  Commission 
to  export  energy  from  a  point  near  Eagle 
Pass.  Texas,  to  a  point  within  the  City 
of  Piedras  Negrsis,  Coahuila,  Mexico,  in 
quantities  up  to  12,000,000  kilowatt  hours 
annually  at  a  rate  of  supply  not  to  ex¬ 
ceed  2500  kilowatts.  This  application  is 
Joined  in  by  Central  Power  and  Light 
Company  which  will  supply  the  electric 
energy  to  be  exported. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  the 
proposed  application  should,  on  or  before 
March  2,  1949,  file  with  the'' Federal 
Power  Commission  a  petition  or  protest 
in  accordance  with  the  Commission’s 
rules  of  practice  and  regulations  under 
the  Federal  Power  Act. 

[seal]  Leon  M.  Fuqua y, 

•  Secretary. 

[P.  R.  Doc.  49-1180;  Filed,  Feb.  15,  1949; 
8:49  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

Baltimore  Stock  Exchange 

ORDER  GRANTING  SAID  EXCHANGE  PERMIS¬ 
SION  TO  WITHDRAW  ITS  REGISTRATION  AS 
NATIONAL  SECURITIES 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
oflBce  in  the  city  of  Washington,  D.  C.,  on 
the  10th  day  of  February  A.  D.  1949. 

The  Baltimore  Stock  Exchange  having 
been  granted  registration  as  a  national 
securities  exchange  pursuant  to  section 
6  (d)  of  the  Securities  Exchange  Act  of 
1934,  effective  October  1,  1934;  and 
Said  Exchange  having  made  applica¬ 
tion  on  January  31,  1949,  under  section 
6  (f)  of  the  Securities  Exchange  Act  of 
1934  for  withdrawal  of  its  registration 
as  a  national  securities  exchange  to  be 
effective  as  of  12:00  noon,  March  5,  1949, 
for  the  reason  that  the  said  Exchange 
and  the  Philadelphia  Stock  Exchange  are 
putting  into  effect  a  plan  of  merger  of 
the  businesses  of  the  two  exchanges 
which  will  result  in  the  termination  of 
the  activities  of  the  Baltimore  Stock  Ex¬ 
change;  and 

It  appearing  to  the  Commission  that 
such  application  should  be  granted  sub¬ 
ject  to  the  conditions  specified  below, 
with  which  conditions  the  Baltimore 
Stock  Exchange  has  agreed  to  comply ; 

It  is  ordered.  That  the  Baltimore  Stock 
Exchange  be,  and  is  hereby,  permitted 
to  withdraw  its  registration  as  a  national 
securities  exchange,  effective  as  of  12:00 
noon,  March  5,  1949,  upon  condition 


FEDERAL  REGISTER 

(1)  that  notice  of  this  order  be  given 
prior  to  February  26,  1949.  to  all  Issuers 
having  securities  listed  and  registered  or 
admitted  to  unlisted  trading  privileges 
on  said  Exchange;  and  (2)  that  said 
Exchange  shall  arrange  for  the  main¬ 
tenance  of  its  records  and  files  relating 
to  trading  in  securities  on  the  Exchange 
in  a  conveniently  accessible  place  for  a 
period  of  three  years  from  the  effective 
date  of  this  order. 

By  the  Commission. 

[seal]  Orval  L.  EiuBois, 

Secretary. 

(F.  R.  Doc.  49-1174;  Filed  Feb.  15.  1949; 
8:49  a.  m.j 


VETERANS*  ADMINISTRATION 

Field  Reorganization 

Section  3  is  deleted. 

Effective  February  1,U949,  the  respon¬ 
sibility  for  the  administration  and  the 
supervision  of  the  various  units  of  organ¬ 
ization  operating  at  field  stations  was 
transferred  from  branch  ofiBces  to  cen¬ 
tral  ofBce.  Assistant  administrators 
from  that  date  assumed  responsibility  for 
field  supervision  of  their  respective  func¬ 
tions  at  field  stations. 

'The  foregoing  affects  only  supervisory 
activities  which  have  been  conducted  in 
branch  ofBces.  National  Service  Life  In¬ 
surance,  death  claims  and  auxiliary 
operational  activities  continue  as  here¬ 
tofore  at  the  13  locations.  These  oper¬ 
ations  are  imder  the  direction  of  a  man¬ 
ager,  and  the  o£Bces  thus  formed  have 
been  designated  Veterans’  Administra¬ 
tion  district  oflBces.  The  managers  of 
the  respective  district  offices  are  charged 
with  the  additional  responsibility  of  co¬ 
operating  in  the  liquidation  of  the  inter¬ 
mediate  supervisory  activities  of  former 
branch  offices  so  that  this  liquidation  will 
be  completed  at  as  early  a  date  as  pos¬ 
sible,  but  in  no  event  later  than  June  30, 
1949. 

Appropriate  changes  in  Veterans’  Ad¬ 
ministration  organizational  material  ap¬ 
pearing  in  the  “Notices”  section  will  be 
published  in  subsequent  issues  of  the 
Federal  Register. 

[seal]  O.  W.  Clark, 

Executive  Assistant  Administrator. 

(F.  R.  Doc.  49-1172;  Filed,  Feb.  15.  1949; 

8:47  a.  m.] 

DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Authoritt:  40  Stat.  411,  55  Stat.  839,  Pub. 
Laws  322,  671,  79th  Cong.,  60  Stat.  50,  925;  50 
U.  8.  C.  and  Supp.  App.  1,  616;  E.  O.  9193, 
July  6,  1942,  3  CFR,  Cum.  Supp.,  B.  O.  9567, 
June  8.  1945,  3  CFR,  1945  Supp.,  E.  O.  9788, 
Oct.  14.  1946.  11  F.  R.  11981. 

[Vesting  Order  12798] 

Bernard  Trauer 

In  re:  Stock  owned  by  Bernard  Trauer. 
D-28-10816-D-1. 

Under  the  authority  of  the  Trading 
With  the  Elnemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 
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1.  That  Bernard  Trauer,  whose  last 
known  address  is  Germany,  is  a  resident 
of  Germany  and  a  national  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  ’Twenty  (20)  shares  of  $25.00  par 
value  common  capital  stock  of  'The  At¬ 
lantic  Refining  Company,  260  South 
Broad  Street.  Philadelphia  1,  Pennsyl¬ 
vania,  a  corporation  organized  under 
the  laws  of  the  State  of  Pennsylvania, 
evidenced  by  a  certificate  numbered  CO- 
193839.  registered  in  the  name  of  Ber¬ 
nard  Trauer,  together  with  all  declared 
and  unpaid  dividends  thereon, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and.  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop-  • 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  u3ed  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
February  1,  1949. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

(F.  R.  Doc.  49-1162;  Filed.  Feb.  14,  1949; 

9:00  a.  m.] 


[Vesting  Order  12799] 

Mitsuo  Usui 

In  re:  Bank  accounts  owned  by  Mitsuo 
Usui.  F-39-4303-E-1/E-2. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  Investigation,  it  is  hereby  found: 

1.  That  Mitsuo  Usui,  whose  last  known 
address  is  Kyowa  Koeki  Kaisha  #4-2 
Chome  Tohri  Nihon  Bashi  Chuo-ke, 
Tokyo.  Japan,  Is  a  resident  of  Japan  and 
a  national  of  a  designated  enemy  country 
(Japan) ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Mitsuo  Usui,  by  Sumitomo 
Bank  of  Seattle.  1411  Fourth  Avenue 
Building,  Seattle,  Washington,  arising 
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NOTICES 


out  of  a  checking  account,  entitled  Mit- 
6UO  Usui,  maintained  at  the  aforesaid 
bank,  and  any  and  all  lights  to  demand, 
enforce  and  collect  the  same. 

b.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Mitsuo  Usui,  by  Sumitomo 
Bank  of  Seattle.  .1411  Fourth  Avenue 
Building.  Seattle.  Washington,  arising 
out  of  a  savings  account,  entitled  Mitsuo 
Usui,  maintained  at  the  aforesaid  bank, 
and  any  and  all  rights  to  demand,  en¬ 
force  and  collect  the  same,  and 

c.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Mitsuo  Usui,  by  Seattle- 
First  National  Bank.  2nd  fc  Cherry  Street. 
Seattle  4.  Washington,  arising  out  of  a 
checking  account,  entitled  Mitsuo  Usui, 
maintained  at  the  aforesaid  bank,  and 
any  and  all  rights  to  demand,  enforce 
and  collect  the  same. 

Is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to.  held  on  behalf  of  or  on  accoimt 
of.  or  owing  to.  or  which  is  evidence  of 
ownership  or  control  by.  the  aforesaid 
national  of  a  designated  enemy  country 
(Japan) ; 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  per¬ 
son  named  in  subparagraph  1  hereof  is 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country. 
(Japan). 

All  determinations  and  all  action  re- 
^  qulred  by  law.  Including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
February  1,  1949. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

IP.  R.  Doc.  49-1163;  Filed,  Feb.  14,  1949; 

9:00  a.  m.] 


[Vesting  Order  12801] 
Wolfrakerz  a.  G. 

In  re:  Bank  account  owned  by  Wolf- 
ramerz  A.  G. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  ar  ended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Fried.  Krupp  A.  O.,  the  last 
known  address  of  which  is  Essen,  Ger¬ 
many,  is  a  corporation  organized  under 
the  laws  of  Germany,  and  which  has  or, 
since  the  effective  date  of  Executive  Or¬ 
der  8389,  as  amended,  has  had  its  prin¬ 
cipal  place  of  business  in  Germany  and 


is  a  national  of  a  designated  enemy 
country '  (Germany) ; 

2.  That  Rhelnmetall-Borsig  A.  G.,  the 
last  known  address  of  which  is  Berlin, 
Germany,  is  a  corporation  organized  un¬ 
der  the  laws  of  Germany,  and  which  has 
or.  since  the  effective  date  of  Executive 
Order  8389.  as  amended,  has  had  its 
principal  place  of  business  in  Germany 
and  is  a  national  of  a  designated  enemy 
country  (Germany) ; 

3.  That  Wolframerz  A.  G.  is  a  corpo¬ 
ration  organized  under  the  laws  of 
Switzerland,  whose  principal  place  of 
business  is  located  at  Qlarus,  Switzer¬ 
land  and  is  or,  since  the  effective  date 
of  Executive  Order  8389,  as  amended, 
has  been  owned  or  controlled  by  or  act¬ 
ing  or  purporting  to  act  directly  or  in¬ 
directly  for  the  benefit  of  or  on  behalf 
of  the  aforesaid  Fried.  Krupp  A.  G.  and 
Rheinmetall-Borsig  A.  Q..  and  is  a  na¬ 
tional  of  a  designated  ^bnemy  country 
(Germany) ; 

4.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  The  Chase  National  Bank  of  the 
City  of  New  York.  18  Pine  Street,  New 
York  15,  New  York,  arising  out  of  a 
checking  account  entitled  A.  G.  Wolf¬ 
ramerz,  maintained  at  the  aforesaid 
bank,  and  any  and  all  rights  to  demand, 
enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  contrc^led  by.  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of.  or  owing  to.  or  which  is  evi¬ 
dence  of  ownership  or  control  by  Wolf¬ 
ramerz  A.  G.,  the  aforesaid  national  of 
a  designated  enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

5.  That  Wolframerz  A.  G.  is  controlled 
by  or  acting  for  or  on  behalf  of  a  desig¬ 
nated  enemy  country  (Germany)  or 
persons  within  such  country  and  is  a 
national  of  a  designated  enemy  country 
(Germany) ;  and 

6.  That  to  the  extent  that  the  persons 
named  in  subparagraphs  1.  2  and  3  here¬ 
of  are  not  within  a  designated  enemy 
country,  the  national  Interest  of  the 
Unit^  States  requires  that  such  persons 
be  treated  as  nationals  of  a  designated 
enemy  country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
February  1,  1949. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  49-1164;  FUed,  F^b.  14.  1949| 
9:00  a.  m.] 


(Vesting  Order  11427,  Arndt  ] 

Joseph  Kassmam 

In  re:  Stock  owned  by  Joseph  Kass- 
man,  also  known  as  Josef  Kassman,  and 
Joseph  Kassmann. 

Vesting  Order  11427,  dated  June  10.- 
1948,  is  hereby  amended  as  follows  and 
not  otherwise: 

A.  By  deleting  from  subparagraph  2b 
of  the  aforesaid  Vesting  Order  11427, 
with  respect  to  Temporary  Certificates 
Numbers  TH  1  and  TH  2,  each  for  100 
shares  of  100  Chilean  Pesos  par  value 
capital  stock  of  Nitrate  Corporation  of 
Chile,  the  name  "Teff  &  Co.”,  and  substi¬ 
tuting  therefor  the  name  “Taff  &  Co.”. 

All  other  provisions  of  said  Vesting  Or¬ 
der  11427  and  all  actions  taken  by  or  on 
behalf  of  the  Attorney  General  of  the 
United  States  in  reliance  thereon,  pur¬ 
suant  thereto  and  under  the  authority 
thereof  are  hereby  ratified  and  con¬ 
firmed. 

Executed  at  Washington,  D.  C.,  on  Feb¬ 
ruary  1,  1949. 

For  the  Attorney  General. 

(seal)  David  L.  Bazelon. 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  49-1165;  Filed,  Feb.  14.  1949; 

9:00  a.  m.J 


(Vesting  Order  9661,  Arndt.]  * 
Pauline  Mahr  and  George  Mahr 

In  re:  Debts  owing  to  Pauline  Mahr 
and  George  Mahr. 

Vesting  Order  9661  dated  August  13. 
1947  is  hereby  amended  as  follows  and 
not  otherwise: 

1.  By  deleting  from  the  aforesaid  Vest¬ 
ing  Order  9661,  the  names  “Pauline 
Mohr  and  George  Mohr”  wherever  used 
in  the  said  Vesting  Order  9661,  and  sub¬ 
stituting  therefor,  the  names  “Pauline 
Mahr  and  George  Mahr”. 

2.  By  deleting  subparagraph  (2)  (a) 
of  Vesting  Order  9661,  and  substituting 
therefor  the  following: 

(a)  Those  certain  debts  or  other  ob¬ 
ligations  matured  or  unmatured,  evi¬ 
denced  by  six  (6)  Sheridan  Melrose 
Building  Corporation  15  year,  4%  non- 
cumulative  Income  and  sinking  fund  reg¬ 
istered  bonds,  each  of  $500  face  value, 
bearing  the  numbers  768  through  773, 
registered  in  the  name  of  Pauline  Mahr 
and  George  Mahr,  Jointly,  and  any  and 
all  rights  to  demand,  enforce  and  collect 
the  same,  together  with  any  and  all 
rights  in,  to  and  under  said  bonds,  and 

All  other  provisions  of  said  Vesting  Or¬ 
der  9661  and  all  actions  taken  by  or  on 
behalf  of  the  Attorney  General  of  the 
United  States  in  reliance  thereon,  pursu¬ 
ant  thereto  and  under  the  authority 
thereof  are  hereby  ratified  and  confirmed. 

Executed  at  Washington,  D.  C.,  on  Feb¬ 
ruary  1,  1949. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  49-1188;  Filed,  Feb.  16,  1949; 

8:51  a.  m.] 


